Chapter IV
COMMERCIAL TREATIES

BEFORE any question of trade agreement with Great
Britain can be considered, it is obvious that India must
have the power to conclude commercial treaties with other
countries, as may be considered best in Indian interests.
As long as the power to conclude commercial treaties on
behalf of India vests in the British Government, no trade
agreement between India and Great Britain or with other
countries can have any meaning or value.

We are, therefore, led to consider the general question
of commercial treaties which was also discussed at the
Round Table Conference in connexion with External
Affairs, of which larger subject it really forms a part.
When that discussion took place, a claim was made on
behalf of the Indian National Congress that India should
be put in regard to such matters in the same position as the
Dominions. To understand this claim, it is necessary to
realize what the position of the Dominions is with regard
to commercial treaties. For several years the Dominions
have enjoyed considerable freedom in the matter of com-
mercial treaties which they have been negotiating through
their own representatives in foreign countries. There was,
however, some doubt as to the channel of communication
between the Dominion and Foreign Governments, which
was finally set at rest by the following recommendation of
the Imperial Conference of 1930:

'As regards subjects not falling within the category of matters
of general and political concern, the Conference felt that it
would be to the general advantage if communications passed
direct between His Majesty's Governments in the Dominions
and the Ambassador or Minister concerned.  It was thought